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Small group tax credits

What tax credits are available to small businesses in 2014?
Right now, as a result of the Affordable Care Act (ACA), eligible small businesses with up to 25 full-time 
employees can qualify for tax credits to decrease premium costs. The maximum tax credit this year is  
35% for small business employers and 25% for small tax-exempt organizations. 

Beginning in January 2014, the maximum small business tax credit increases to 50% for qualifying 
small businesses, and 35% for small non-profit organizations. Small businesses must purchase coverage 
through California’s marketplace for small businesses – the Small Business Health Options Program 
(SHOP) – to qualify for these tax credits. To learn more about the SHOP, please download our flier from 
blueshieldca.com/employer-aca. 

How do I know if my small business qualifies? 
Qualifying businesses are those with no more than 25 full-time employees earning an average annual 
wage of less than $50,000. Talk to your accountant to see whether and how your business qualifies. 
Again, to take advantage of the small business tax credit, qualifying small businesses must purchase 
coverage through the SHOP in 2014. The maximum credit is available only to employers that have 10 
or fewer full-time equivalent employees paying an annual wage of $25,000 or less. 

Here’s an example of how the tax credit works:

Tire shop with 10 employees receives $28,000 credit for 2013 

Main Street Tire Shop

•	Employees:	10	(therefore,	employer	is	eligible	for	the	maximum	credit)

•	Wages:	$260,000	total	(an	average	of	$26,000	per	worker)

•	Employee	healthcare	costs:	$80,000	

2013	tax	credit:	$28,000	(35%	credit)	

2014	tax	credit:	$40,000	(50%	credit)	

http://www.blueshieldca.com/employer-aca


A
n

 in
d

e
p

e
n

d
e

n
t 

m
e

m
b

e
r 

o
f t

h
e

 B
lu

e
 S

h
ie

ld
 A

ss
o

c
ia

tio
n

  
  

A
46

04
5

-S
G

	(
5/

13
) 

What’s next?
The small business tax credit is available beginning 
in 2014. The credit is only available for coverage 
purchased through the SHOP and only available 
for two years. Talk to your accountant about your 
eligibility and your broker whether purchasing 
through the SHOP is the right move for you.  

Visit	www.irs.gov/uac/Small-Business-Health-Care-
Tax-Credit-for-Small-Employers	for	more	information	
on the small business tax credit.  

* For more information about small business tax credits, eligibility, and the law’s current provisions, please consult your tax adviser.

Learn more about the Affordable Care Act (ACA)
Visit our website for more information about the ACA, its many requirements, and how we’re 
preparing	for	the	changes	ahead.	Go	to	blueshieldca.com/employer-aca, or contact your  
broker or Blue Shield representative.

Why choose Blue Shield?

Affordable and flexible product options.

Coverage and quality you want.

The network strength you look for.

The cost controls you need.

All from a name you can trust.
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